2.2 Standards and Interpretations Not Yet Effective or Relevant (continued)
The purpose of this Directive is to prescribe the criteria to be applied by public entities in selecting and applying
an appropriate reporting framework.
The effective date of the standard is for years beginning on or after 01 April 2018.
The entity does not envisage the adoption of the standard until such time as it becomes applicable to the
entity’s operations.
It is unlikely that the standard will have a material impact on the entity’s financial statements.
GRAP 109: Accounting by Principals and Agents
The objective of this Standard is to outline principles to be used by an entity to assess whether it is party to a
principalagent arrangement, and whether it is a principal or an agent in undertaking transactions in terms of
such an arrangement. The Standard does not introduce new recognition or measurement requirements for
revenue, expenses, assets and/or liabilities that result from principal-agent arrangements. The Standard does
however provide guidance on whether revenue, expenses, assets and/or liabilities should be recognised by an
agent or a principal, as well as prescribe what information should be disclosed when an entity is a principal or
an agent.
It furthermore covers Definitions, Identifying whether an entity is a principal or agent, Accounting by a
principal or agent, Presentation, Disclosure, Transitional provisions and Effective date.

Directive 4 – Transitional provisions for medium and low capacity municipalities states that no comparative
segment information need to be presented on initial adoption of the Standard. Where items have not been
recognised as a result of transitional provisions un the Standard of GRAP on Property, Plant and Equipment and
the Standard of GRAP on Agriculture, the recognition requirements of the Standard would not apply to such
items until the transitional provision in that standard expires.
The effective date of the standard is not yet set by the Minister of Finance.
The entity does not envisage the adoption of the standard until such time as it becomes applicable to the
entity’s operations.
GRAP 108: Statutory Receivables
The objective of this Standard is: to prescribe accounting requirements for the recognition, measurement,
presentation and disclosure of statutory receivables.
It furthermore covers: Definitions, recognition, derecognition, measurement, presentation and disclosure,
transitional provisions, as well as the effective date.
The effective date of the standard is not yet set by the Minister of Finance.
The entity does not envisage the adoption of the standard until such time as it becomes applicable to the
entity’s operations.
It is unlikely that the standard will have a material impact on the entity’s financial statements.

The effective date of the standard is not yet set by the Minister of Finance.

GRAP 32: Service Concession Arrangements: Grantor

The entity does not envisage the adoption of the standard until such time as it becomes applicable to the
entity’s operations.

The objective of this Standard is: to prescribe the accounting for service concession arrangements by the
grantor, a public sector entity.

It is unlikely that the standard will have a material impact on the entity’s financial statements.

It furthermore covers: Definitions, recognition and measurement of a service concession asset, recognition
and measurement of liabilities, other liabilities, contingent liabilities, and contingent assets, other revenues,
presentation and disclosure, transitional provisions, as well as the effective date.

GRAP 18: Segment Reporting
Segments are identified by the way in which information is reported to management, both for purposes of
assessing performance and making decisions about how future resources will be allocated to the various
activities undertaken by the entity. The major classifications of activities identified in budget documentation will
usually reflect the segments for which an entity reports information to management.

The effective date of the standard is not yet set by the Minister of Finance.
The entity does not envisage the adoption of the standard until such time as it becomes applicable to the
entity’s operations.

Segment information is either presented based on service or geographical segments. Service segments relate
to a distinguishable component of an entity that provides specific outputs or achieves particular operating
objectives that are in line with the entity’s overall mission. Geographical segments relate to specific outputs
generated, or particular objectives achieved, by an entity within a particular region.

It is unlikely that the standard will have a material impact on the entity’s financial statements.

This Standard has been approved by the Board but its effective date has not yet been determined by the
Minister of Finance. The effective date indicated is a provisional date and could change depending on the
decision of the Minister of Finance.

This Interpretation of the Standards of GRAP provides guidance to the grantor where it has entered into a
service concession arrangement, but only controls, through ownership, beneficial entitlement or otherwise,
a significant residual interest in a service concession asset at the end of the arrangement, where the
arrangement does not constitute a lease. This Interpretation of the Standards of GRAP shall not be applied by
analogy to other types of transactions or arrangements.

Directive 2 - Transitional provisions for public entities, municipal entities and constitutional institutions, states
that no comparative segment information need to be presented on initial adoption of this Standard.
Directive 3 - Transitional provisions for high capacity municipalities states that no comparative segment
information need to be presented on initial adoption of the Standard. Where items have no been recognised
as a result of transitional provisions under the Standard of GRAP on Property, Plant and Equipment, recognition
requirements of this Standard would not apply to such items until the transitional provision in that Standard
expires.
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IGRAP 17: Service Concession Arrangements where a Grantor Controls a Significant Residual Interest
in an Asset

A service concession arrangement is a contractual arrangement between a grantor and an operator in which
the operator uses the service concession asset to provide a mandated function on behalf of the grantor for a
specified period of time. The operator is compensated for its services over the period of the service concession
arrangement, either through payments, or through receiving a right to earn revenue from third party users of
the service concession asset, or the operator is given access to another revenue-generating asset of the grantor
for its use.
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