Notes to the Financial Statements
2. New Standards and Interpretations

The standard states that a related party is a person or an entity with the ability to control or jointly control the
other party, or exercise significant influence over the other party, or vice versa, or an entity that is subject to
common control, or joint control. As a minimum, the following are regarded as related parties of the reporting
entity:
•

2.1 Standards and interpretations Effective and Adopted in the Current Year
In the current year, the entity has adopted the following standards and interpretations that are effective for the
current financial year and that are relevant to its operations:

•

GRAP 17 (as amended 2015): Property, Plant and Equipment
Based on the feedback received as part of the post-implementation review, the Board agreed to reconsider
certain principles in GRAP 16 and GRAP 17. In particular, the Board agreed to:
•
•
•
•
•
•

Review the principles and explanations related to the distinction between investment property and
property, plant and equipment.
Consider whether an indicator-based assessment of useful lives of assets could be introduced.
Clarify the wording related to the use of external valuers.
Introduce more specific presentation and disclosure requirements for capital work-in-progress.
Review the encouraged disclosures and assess whether any should be made mandatory or deleted.
Require separate presentation of expenditure incurred on repairs and maintenance in the financial
statements.

Amendments identified as part of the post-implementation review, affected the following areas:
•
•
•
•
•

Indicator-based assessment of the useful lives of assets
Use of external valuers
Encouraged disclosures
Capital work-in-progress
Expenditure incurred on repairs and maintenance

The effective date of the standard is for years beginning on or after 01 April 2016.

A person or a close member of that person’s family is related to the reporting entity if that person:
-- has control or joint control over the reporting entity;
-- has significant influence over the reporting entity;
-- is a member of the management of the entity or its controlling entity.
An entity is related to the reporting entity if any of the following conditions apply:
-- the entity is a member of the same economic entity (which means that each controlling entity,
controlled entity and fellow controlled entity is related to the others);
-- one entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of an economic entity of which the other entity is a member);
-- both entities are joint ventures of the same third party;
-- one entity is a joint venture of a third entity and the other entity is an associate of the third entity;
-- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an
entity related to the entity. If the reporting entity is itself such a plan, the sponsoring employers are
related to the entity;
-- the entity is controlled or jointly controlled by a person identified in (a); and
-- a person identified in (a)(i) has significant influence over that entity or is a member of the management
of that entity (or its controlling entity).

The standard furthermore states that related party transaction is a transfer of resources, services or obligations
between the reporting entity and a related party, regardless of whether a price is charged.
The standard elaborates on the definitions and identification of:
•
•
•
•
•

Close member of the family of a person;
Management;
Related parties;
Remuneration; and
Significant influence

The entity has adopted the standard for the first time in the 2017 financial statements.

The standard sets out the requirements, inter alia, for the disclosure of:

The adoption of this standard has not had a material impact on the results of the entity, but has resulted in
more disclosure than would have previously been provided in the financial statements.

•
•
•

GRAP 20: Related Parties
The objective of this standard is to ensure that a reporting entity’s financial statements contain the disclosures
necessary to draw attention to the possibility that its financial position and surplus or deficit may have been
affected by the existence of related parties and by transactions and outstanding balances with such parties.
An entity that prepares and presents financial statements under the accrual basis of accounting (in this
standard referred to as the reporting entity) shall apply this standard in:
•
•
•
•

identifying related party relationships and transactions;
identifying outstanding balances, including commitments, between an entity and its related parties;
identifying the circumstances in which disclosure of the items in (a) and (b) is required; and
determining the disclosures to be made about those items.

This standard requires disclosure of related party relationships, transactions and outstanding balances,
including commitments, in the consolidated and separate financial statements of the reporting entity in
accordance with the Standard of GRAP on Consolidated and Separate Financial Statements. This standard also
applies to individual financial statements.
Disclosure of related party transactions, outstanding balances, including commitments, and relationships with
related parties may affect users’ assessments of the financial position and performance of the reporting entity
and its ability to deliver agreed services, including assessments of the risks and opportunities facing the entity.
This disclosure also ensures that the reporting entity is transparent about its dealings with related parties.
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Control;
Related party transactions; and
Remuneration of management

The effective date of the standard is not yet set by the Minister of Finance.
The entity has early adopted the standard for the first time when the Minister sets the effective date for the
standard.
The impact of the standard is set out in note Changes in Accounting Policy.
2.2 Standards and Interpretations Not Yet Effective or Relevant
The following standards and interpretations have been published and are mandatory for the entity’s accounting
periods beginning on or after 01 July 2017 or later periods but are not relevant to its operations:
Directive 12: The Selection of an Appropriate Reporting Framework by Public Entities
Historically, public entities have prepared financial statements in accordance with generally recognised
accounting practice, unless the Accounting Standards Board (the Board) approved the application of generally
accepted accounting practice for that entity. “Generally accepted accounting practice” has been taken to
mean Statements of Generally Accepted Accounting Practice (Statements of GAAP), or for certain entities,
International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board.
Since Statements of GAAP have been withdrawn from 1 December 2012, public entities will be required to
apply another reporting framework in the future.
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